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3. Calculation for Teachers Salary:
a.  Financial experts recommend spending no more than 30% of gross income on housing.

    30% of $50,273 = $15,082/year, or ~$1,257/month available for housing costs.

b. Estimate Monthly Cost for a $500,000 Home

Down payment: 5% ($25,000 — a more accessible amount) Loan amount: $475,000. 
Interest rate: 7%. Loan term: 30 years. Taxes & Insurance: ~$500/month (conservative). 
Monthly mortgage estimate using a mortgage calculator: Principal + Interest = 
~$3,162/month. Add taxes/insurance = ~$3,662/month.

c. Compare to What is Affordable

    What you can afford = $1,257/month. Actual estimated monthly cost = ~$3,662/month. 
Income needed: $3,662/month × 12 = $43,944/year just for housing. $43,944 ÷ 0.30 = 
~$146,480/year income to afford this house under the 30% rule.

d. How Many Hours per Week Would a Person Need to Work?

Currently earnings are about $24.17/hour (based on 40 hrs/week) To earn $146,480/year:
$146,480 ÷ $24.17 ≈ 6,060 hours/year. 6,060 ÷ 52 weeks ≈ ~117 hours/week
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